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Providing much needed context for current events like the sub-prime mortgage crisis, this timely book
presents a vision of an economy evolved to greater dependence on consumer credit and analyzes the trade-
offs and risks associated with it. While synthesizing the Keynesian theory of consumption with the
Institutional theory of habit selection (brought up to date with new knowledge from evolutionary biology and
neuroscience), this book represents an in-depth treatment of the macroeconomic dimensions of consumer
credit and implications of recent financial innovations from a non-traditional economic approach. Some of
the effects of consumer credit dependence include the potential for illiquidity in markets for debt-
collateralized securities, sub-prime contagion, or the possibility of a Minsky-type debt deflation episode. The
author also argues that a sharp increase in borrowing by US households over the past 20 years, aided by
financial innovations such as the securitization of consumer loans and sub-prime lending, have lessened the
harmful consequences of income inequality, and that the collapse of personal saving after 1993 is actually a
gradual trend of consumer habits conforming to the imperatives of corporatism. The book's primary audience
will be academic economists in sympathy with heterodox and pluralist approaches. It sets forth an
institutional or 'top-down' theory of household spending behavior that should be of interest to readers in
fields such as sociology, consumer or family studies, psychology, or anthropology. Much of the book is
technically accessible for non-economists and students.
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From reader reviews:

Frankie Graybill:

The book Inequality, Consumer Credit And The Saving Puzzle (New Directions in Modern Economics) can
give more knowledge and also the precise product information about everything you want. Why then must
we leave a good thing like a book Inequality, Consumer Credit And The Saving Puzzle (New Directions in
Modern Economics)? Some of you have a different opinion about publication. But one aim that will book
can give many information for us. It is absolutely correct. Right now, try to closer with your book.
Knowledge or data that you take for that, you are able to give for each other; you can share all of these. Book
Inequality, Consumer Credit And The Saving Puzzle (New Directions in Modern Economics) has simple
shape however you know: it has great and massive function for you. You can appearance the enormous
world by wide open and read a guide. So it is very wonderful.

Arthur Dickison:

In this 21st centuries, people become competitive in each and every way. By being competitive currently,
people have do something to make them survives, being in the middle of the actual crowded place and notice
through surrounding. One thing that occasionally many people have underestimated this for a while is
reading. Yes, by reading a book your ability to survive raise then having chance to stand than other is high.
In your case who want to start reading some sort of book, we give you this specific Inequality, Consumer
Credit And The Saving Puzzle (New Directions in Modern Economics) book as beginning and daily reading
e-book. Why, because this book is more than just a book.

Mora Miller:

The actual book Inequality, Consumer Credit And The Saving Puzzle (New Directions in Modern
Economics) has a lot of knowledge on it. So when you read this book you can get a lot of gain. The book was
authored by the very famous author. Tom makes some research before write this book. That book very easy
to read you can obtain the point easily after perusing this book.

Chad Smith:

Are you kind of active person, only have 10 or perhaps 15 minute in your day to upgrading your mind skill
or thinking skill possibly analytical thinking? Then you are receiving problem with the book compared to
can satisfy your small amount of time to read it because pretty much everything time you only find guide that
need more time to be learn. Inequality, Consumer Credit And The Saving Puzzle (New Directions in Modern
Economics) can be your answer as it can be read by you who have those short free time problems.
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